
Buy and hold is dead - MarketWatch

http://www.marketwatch.com/story/buy-and-hold-is-dead[16.10.2009 19:45:28]

May 4, 2009, 12:01 a.m. EDT ·  Recommend (8) ·  Post:  

Buy and hold is dead
Commentary: Traders need to be nimble in today's markets
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LA JOLLA, Calif. (MarketWatch) -- It is time to reconcile the positions I
have recommended, and look for exit strategies. Anyone who followed
my advice over the past few months is up significantly.

Assuming a dollar amount divided equally among all four positions, everyone should be
up 27.4% as of April 29. Please review my February and April MarketWatch columns for
confirmation. My March column will have resounding similarities to this one.

First, the General Electric and Microsoft 
calls were more conservative in my opinion. When we

attempt to identify turning points in the market before they are confirmed, we always
want to select positions that are stable and capable of weathering the storm.

This assumes those positions are designed to be held for a while. This advice does not
apply to proactive investments with associated risk controls. Only after a turn higher has
begun should we become aggressive.

Appropriately, once the bottom was
in place, I recommended ProShares
Ultra Real Estate exchange-traded
fund and
the ProShares Ultra Financial ETF 

.

These are aggressive for two
reasons. First, these are financial
and real-estate ETFs. If that is not

enough, they are also double-weighted, so they move twice as much as those sectors.
Although they are aggressive, they were very appropriate because the bottom was
already confirmed. We should be aggressive at the bottom of market cycles, and
conservative near the top.

If you listen to the pundits, you are usually aggressive at the top and conservative at the
bottom. That is exactly the opposite of proactive strategy.

At some point in May, I will be recommending sells of all four positions: GE, Microsoft,
ProShare Financial and ProShares Real Estate. At that same time, I will be
recommending a short. I will continue to use my proactive strategies. ProShares
UltraShort Dow 30 probably will be ideal for my purposes.

I have detailed my proactive strategies in an easy-to-read Webinar. These rules will be
used after we secure gains from the aforementioned position trades.

The economy is not out of the woods. I expect severe weakness in the years ahead.
Proactive strategies are the only way to make money.

Buy and hold is dead. It has been dead for a decade, and it will stay that way through
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the duration of the downward sloping trend in the investment rate. This is detailed in the
Webinar linked above as well.

From here, do not be greedy. Secure your gains, protect your wealth and get ready to
make money on the downside once again.

We will always be ahead of the curve.

Thomas Kee is president and chief executive of Stock Traders Daily, Founder of the
Investment Rate, Architect of the ATAP Program, and active supporter of risk control and
proactive trading strategies; his automated, correlated, Market Timing and Stock
Selection tools. His Web site is www.stocktradersdaily.com . 
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What it boils down to, is whaen it makes sense to buy and hold, that's what
you do. When it makes sense to trade, that's what you do. Or when it
makes sense to be in cash, that's what you should do. And it can make
sense to do nothing at all, or any combination of the above.

Buy and Hold only works in the bull market. It will not work in a bear market
or a fluctuated market like these days.

Correction: It won't work "short term" or for those who panic easily.

I watched my portfolio drop almost 50% as the DJIA dropped from
14000+. Yet, we are only back to 8400 and by rebalancing positions
and changing a scant few positions to stocks that I thought would
recover quicker I have already regained half of that "loss."

It will work in a bear market if you keep your money in the market and
can stomach the "paper" losses. Remember, you haven't "lost"
anything unless you sell.

The big key is to buy as many of the solid value stocks as you can
possibly afford while everyone is selling them at a huge discount.

(aka Bottom Feeder)

Comments Screener

Data is loading...Data is loading...Data is loading...Data is loading...

HOT PICKS MY PICKS MY GROUPS

Data is loading...

http://www.marketwatch.com/story/story/commentstab?guid=334655EB-C4B5-43DA-8FF2-1A54418C08AC
http://www.marketwatch.com/story/story/commentstab?guid=334655EB-C4B5-43DA-8FF2-1A54418C08AC
http://www.marketwatch.com/tools/alerts/createalert.asp?selectedType=2&alertsymbol=US:GE US:MSFT US:URE US:UYG US:DXD
http://www.marketwatch.com/tools/alerts/createalert.asp?selectedType=2&alertsymbol=US:GE US:MSFT US:URE US:UYG US:DXD
http://www.marketwatch.com/news/story_email.asp?guid={334655EB-C4B5-43DA-8FF2-1A54418C08AC}&dist=emailMidSection
http://www.marketwatch.com/news/story_email.asp?guid={334655EB-C4B5-43DA-8FF2-1A54418C08AC}&dist=emailMidSection
http://www.marketwatch.com/story/story/print?guid=334655EB-C4B5-43DA-8FF2-1A54418C08AC
http://www.marketwatch.com/story/story/print?guid=334655EB-C4B5-43DA-8FF2-1A54418C08AC
javascript:void(0)
http://community.marketwatch.com/Odie
http://community.marketwatch.com/Odie
http://community.marketwatch.com/BBX
http://community.marketwatch.com/Strnj1
http://community.marketwatch.com/Strnj1
http://community.marketwatch.com/BBX
http://community.marketwatch.com/SpiritChild
http://www.stocktradersdaily.com/
http://585180.r.msn.com/?ld=2vwnCl+YpNKwp0iDTHyvigCHxdly5Ajb1zS1+onNct+eWsm25OvdTkaZWBoNFQV3Szu5XvGNc0NepDO4gE5rRZHEiy8zuIstQbi0RmakgKjgX8Y0jm3QPK5spPsl+BayuVJtMVQs9MmBDb8XDzUWOBooIDA2OGaKvBiHrPyfi2W/XD6GXBk9pAcZgrUMF1gAYsSGxv3RnUykLIfjl5iDV63KLC/ZPa+wZS3emJiXvJXU8oj3M2W1tQ1/sCT1dHUTJy1APbH6HzTazXkPBIT0cMVkUolV+YME6rrgs=
http://585180.r.msn.com/?ld=2vwnCl+YpNKwp0iDTHyvigCHxdly5Ajb1zS1+onNct+eWsm25OvdTkaZWBoNFQV3Szu5XvGNc0NepDO4gE5rRZHEiy8zuIstQbi0RmakgKjgX8Y0jm3QPK5spPsl+BayuVJtMVQs9MmBDb8XDzUWOBooIDA2OGaKvBiHrPyfi2W/XD6GXBk9pAcZgrUMF1gAYsSGxv3RnUykLIfjl5iDV63KLC/ZPa+wZS3emJiXvJXU8oj3M2W1tQ1/sCT1dHUTJy1APbH6HzTazXkPBIT0cMVkUolV+YME6rrgs=
http://585180.r.msn.com/?ld=2vwnCl+YpNKwp0iDTHyvigCHxdly5Ajb1zS1+onNct+eWsm25OvdTkaZWBoNFQV3Szu5XvGNc0NepDO4gE5rRZHEiy8zuIstQbi0RmakgKjgX8Y0jm3QPK5spPsl+BayuVJtMVQs9MmBDb8XDzUWOBooIDA2OGaKvBiHrPyfi2W/XD6GXBk9pAcZgrUMF1gAYsSGxv3RnUykLIfjl5iDV63KLC/ZPa+wZS3emJiXvJXU8oj3M2W1tQ1/sCT1dHUTJy1APbH6HzTazXkPBIT0cMVkUolV+YME6rrgs=
http://667412.r.msn.com/?ld=2v84r6qQy6Jr3ga+Ly34CCaUADsZ78d+hL46aHgORGmVTIs3ezPfnrmeyakW7LW5a7f+s6+I17mw8vVXz+d1jtuu9KLZMk24dccmOZ9PWWHo+7HIBra3ri/ncEZn0vC5bRwQQduOrlPP09JBQu74KPLcFJEdvzNbtTjBGMQ0nErs36VxtC0nfwd/YkZ4ti+w4bSszmTyyG0Auugu2/lZAKwepE5Pty0bCUaX3kEcfKpY0aDdC3Wy6ssACymcO6eFJt8mOJzSsEX3NRaImlBFyeZRpHeh7Kp77hCFdG0fBIT0czW19fvdqtGQfiyQs=
http://667412.r.msn.com/?ld=2v84r6qQy6Jr3ga+Ly34CCaUADsZ78d+hL46aHgORGmVTIs3ezPfnrmeyakW7LW5a7f+s6+I17mw8vVXz+d1jtuu9KLZMk24dccmOZ9PWWHo+7HIBra3ri/ncEZn0vC5bRwQQduOrlPP09JBQu74KPLcFJEdvzNbtTjBGMQ0nErs36VxtC0nfwd/YkZ4ti+w4bSszmTyyG0Auugu2/lZAKwepE5Pty0bCUaX3kEcfKpY0aDdC3Wy6ssACymcO6eFJt8mOJzSsEX3NRaImlBFyeZRpHeh7Kp77hCFdG0fBIT0czW19fvdqtGQfiyQs=
http://667412.r.msn.com/?ld=2v84r6qQy6Jr3ga+Ly34CCaUADsZ78d+hL46aHgORGmVTIs3ezPfnrmeyakW7LW5a7f+s6+I17mw8vVXz+d1jtuu9KLZMk24dccmOZ9PWWHo+7HIBra3ri/ncEZn0vC5bRwQQduOrlPP09JBQu74KPLcFJEdvzNbtTjBGMQ0nErs36VxtC0nfwd/YkZ4ti+w4bSszmTyyG0Auugu2/lZAKwepE5Pty0bCUaX3kEcfKpY0aDdC3Wy6ssACymcO6eFJt8mOJzSsEX3NRaImlBFyeZRpHeh7Kp77hCFdG0fBIT0czW19fvdqtGQfiyQs=
http://1511.r.msn.com/?ld=2vBms22cYYBbI9NPb9sUrFR5pz6fTviBWoz7aSMGl8OR5Oann8gbvq1uHBNU4rEqEGFlpZuzoJP1w5ig1rvCMzIyC4dcT42HRCKbrAeMGRtZqPgnv0FVaTc/e9HzMv+kjYv16J7vWNlkLpLVRbogciUR9Aty4AGCSkEKrnFs1ExFvrFb+2cvNZaMxdG0oNKOaKB8cDwdOduZgxeSmZIJjgnQF+gGH/LSq87lPLhIrMbocpD249rlgaCiZp7d4CADpYG1k42gguGHS7pMfrCnk/bH/ubF2Fd9rIIrW9zyAfWK1DflHNHiaoLMejteoMKz6R+XNjZKmvAtOeEyF5ZW3DeOaCY9Ga4eUXuRrLryeH5xfM8S6Ai9pONubBcOcLONYw7y+yQhAyyWSKyoPz85y+EY/wSE9HA0e8Wql6eauKyUIL
http://1511.r.msn.com/?ld=2vBms22cYYBbI9NPb9sUrFR5pz6fTviBWoz7aSMGl8OR5Oann8gbvq1uHBNU4rEqEGFlpZuzoJP1w5ig1rvCMzIyC4dcT42HRCKbrAeMGRtZqPgnv0FVaTc/e9HzMv+kjYv16J7vWNlkLpLVRbogciUR9Aty4AGCSkEKrnFs1ExFvrFb+2cvNZaMxdG0oNKOaKB8cDwdOduZgxeSmZIJjgnQF+gGH/LSq87lPLhIrMbocpD249rlgaCiZp7d4CADpYG1k42gguGHS7pMfrCnk/bH/ubF2Fd9rIIrW9zyAfWK1DflHNHiaoLMejteoMKz6R+XNjZKmvAtOeEyF5ZW3DeOaCY9Ga4eUXuRrLryeH5xfM8S6Ai9pONubBcOcLONYw7y+yQhAyyWSKyoPz85y+EY/wSE9HA0e8Wql6eauKyUIL
http://1511.r.msn.com/?ld=2vBms22cYYBbI9NPb9sUrFR5pz6fTviBWoz7aSMGl8OR5Oann8gbvq1uHBNU4rEqEGFlpZuzoJP1w5ig1rvCMzIyC4dcT42HRCKbrAeMGRtZqPgnv0FVaTc/e9HzMv+kjYv16J7vWNlkLpLVRbogciUR9Aty4AGCSkEKrnFs1ExFvrFb+2cvNZaMxdG0oNKOaKB8cDwdOduZgxeSmZIJjgnQF+gGH/LSq87lPLhIrMbocpD249rlgaCiZp7d4CADpYG1k42gguGHS7pMfrCnk/bH/ubF2Fd9rIIrW9zyAfWK1DflHNHiaoLMejteoMKz6R+XNjZKmvAtOeEyF5ZW3DeOaCY9Ga4eUXuRrLryeH5xfM8S6Ai9pONubBcOcLONYw7y+yQhAyyWSKyoPz85y+EY/wSE9HA0e8Wql6eauKyUIL
http://www.marketwatch.com/story/buy-and-hold-is-dead/comments


Buy and hold is dead - MarketWatch

http://www.marketwatch.com/story/buy-and-hold-is-dead[16.10.2009 19:45:28]

  

AlexS 164 days ago 0 Votes   

flashdog 164 days ago +1 Vote (3 Up / 2 Dn)   

Strnj1 164 days ago +2 Votes (2 Up / 0 Dn)   

rfd 164 days ago +3 Votes (3 Up / 0 Dn)   

jst.rime 164 days ago +2 Votes (6 Up / 4 Dn)   

jlm2727 164 days ago Even (4 Up / 4 Dn)   

Reply  Link Track Replies Report Abuse

Reply  Link Track Replies Report Abuse

Reply  Link Track Replies Report Abuse

Reply  Link Track Replies Report Abuse

Reply  Link Track Replies Report Abuse

Reply  Link Track Replies Report Abuse

Great article, although a bit scary as I am heavily weighted in such stocks
(UYG, URE, KFN). I think Kee is right, as I suspect a bear might be around
the corner. While these stocks are doing well today, they should be higher
considering the INDU hit above 8400 today. UYG and URE are having allot
of trouble staying around 4 dollars a share. 

I don't know about the rest of you, but I am not selling my positions in
these ETF's, as I bought in at an extremely low level that I doubt we will
see when the bear returns. I suspect that the bear rally will look as follows:
FAZ buy at 5.60 a share, and sell at 18.50. This is much different then the
last bear attack in which FAZ went above 40 dollars a share. Likewise,
SKF will never again go above 200 dollars a share for the entire run of this
recession.

Buy and Hold worked for 20 years starting in about 1980. Before that it
was 20 years of Buy and Stall, although certainly not in real terms. Now?

As we all know that Obama adminstration double tax payments from
stocks.
buy and hold is gone when stocks go up sell it for a profit.

Buy and Hold died after the debacle of the Internet Bubble circa 1999-
2000.

Only for those who were foolish enough to load their portfolio with all or
almost all NASDAQ stocks or funds.

First rule of Buy and Hold: Widely Diversify.

Buy and Hold is still the best long term investment strategy... if, you buy the
right investments: dividends, growth, debt-free, top position in industry
globally. Warren Buffett is still laughing all the way to the bank because of
it.
I'll take his advice before I am connived by a bunch of regurgitative
baboons posting here.

General Electric is going to have a great year. GE stock should be up to 18
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by year end.

I hope GE go's bust... Edison would be turning in his grave.
GE not a viable manufacturer anymore, now they just spew media
blather for the most part. Look at their holdings.
Liberal news programs and newspapers that are going bust and losing
market share. Banking that is probably insolvent, Big supporters of Cap
and Trade so they can REALLY SCRE* us with a new phony market
scam.

Yup..it's still a trading market. But once long period of slow/no growth sets
in, market will find it harder to sustain .

Sorry to bust your bubble Kee, but as long as I'm around "Buy and Hold" is
still here.

Yeah how's that Ford, Citi, and GM doing you bought 20 years ago? Oh
yeah, remember that Yahoo, Dell, and Cisco that you bought and held all
the way up to Nasdaq 5000, only to ride it back all the way down? Wasn't
that great? 

Buy and hold has been dead my friend, for 10+ years. Do yourself a favor,
and listen to Cramer. He's the only one who's been saying buy and hold is
reckless. Buy and hold takes ZERO skill. 

Bought Ford in 2002 for about $7 in 2002 sold it a little over a year
later at about 14.00+.

Never owned Citi or GM.

The One I kick myself about but still doubled my money on in 2003 was
a local one called Ethyl Corp. (former lead additive maker for gasoline.)
It had dropped below a dollar and done a one for five reverse split to
keep from falling off the board and was selling for $5 and some
change.

I sold it about eighteen months later for around $10 to $12. Checked
back about three years later (hint: never look back and cry, "if only.")
and its parent company, (Albamarle Corp.?) had merged it with another
or spun it off and the new company, New Market Corp. (named after
the road the CEO of Ethyl and I grew up on in Varina, VA.) was selling
for over $50.
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Where is the big "Report Abuse" link for the entire story? 

MW has lost all credibility letting some snake oil salesman write
commentary. 

What's next, a series of articles by Cramer? 

Simple question:
If anyone had a foolproof method of trading stocks, wouldn't they be on
Forbes list of richest people??? 
This list has stock investors but no "traders". Foolproof means you can't
lose. If anyone could do this, they would be on this list. The only logical
conclusion is that nobody can trade their way onto this list.

I say buy and hold works, but you can still be a selective buy and holder.
Don't buy and hold the index. Buy and hold the quality. Really, it's how
Warren Buffett does it. I am amazed at how many people criticize Buffet.
Ten years ago he was out of touch for not jumping on the tech train, today
he's criticized for his poor performance in this recession. But it really
shouldn't be a surprise, he's always had a lot of financial / insurance
stocks. And in this crisis, they are all down, regardless of if the company is
good or not. So his quality companies will survive and prosper and he will
succeed again as he always does because he doesn't pay attention to the
daily gibberish in the media or market gyrations. I guess its just a natural
tendency for some people to criticize those at the top in anything: sports,
politics, showbiz, you name it. Warren Buffett is so good that he'll always
get criticized. And I'll listen to you genius critics of him (and buy and hold)
when I see your name surpass the Oracle's on the Forbes list.

Everyone has that one that they wished they had walked away from.

The one I lost my assets on was KKD.

Will Rogers said it best and had a fool proof method of picking stocks.

"Buy stocks low and sell them when they go up. If they don't go up,
don't buy them."
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U.S. futures trade
lower after Bank of
America

U.S. stock futures traded lower
Friday as somewhat
disappointing results from
International Business...

Bank of America
posts $2.2 billion
loss

B. of A. posts third-quarter loss
of more than $2 billion.

General Electric
profit slumps 44%

General Electric Co. says that its
third-quarter earnings dropped
44% as the industrial
bellwether’s...

Keeping up with an
avalanche of troubled
mortgages

Sony Ericsson loss
widens to $245
million

Mobile handset maker Sony
Ericsson says that its third-
quarter loss widens following a
sharp drop in the...
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